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E. O. 11652: N/A 
TAGS: EGEN 

SUB J : ECONOMIC CONTENT OF PRIME MINISTER S POLICY STATE- 
- MENT 

REF: CAIRO 20221 

1 . CONSIDERABLE PORTION OF PRIME MINISTER SALIM S 
POLICY STATEMENT TO PEOPLE S ASSEMBLY DECEMBER 4 (SEE 
ALSO REFTEL) WAS DEVOTED TO ECONOMIC QUESTIONS. PRIME 
MINISTER'S PRESENTATION, WHILE LENGTHY, WAS NOTEWORTHY 
PRIMARILY FOR ACKNOWLEDGMENT OF VARIOUS SIGNIFICANT 
PROBLEMS IN ECONOMY (ACCOMPANIED BY GOE'S GENERAL 
PRESCRIPTIONS FOR SOLUTION) AND CERTAIN STATISTICAL 
DATA OF INTEREST SCATTERED THROUGH STATEMENT. SALIM 
ACKNOWLEDGED PAST DECLINE IN EGYPT'S STANDARD OF LIVING, 
WEAKNESS IN SAVINGS AND INVESTMENT SPHERES, AND DROP IN 
REVENUES, PRODUCTION AND GROWTH RATE. HE ATTRIBUTED 
THESE WOES AT LEAST IN PART TO INSTABILITY OF WORLD 
CURRENCIES (PRESUMABLY MEANING HIGH WORLDWIDE INFLATION 
RATES) AND GREAT EXPENSES BORNE BY EGYPT FOR DEFENSE 
PURPOSES. HE ALSO REFERRED TO ACCUMULATION OF ARREARS 
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IN SHORT TERM DEBT REPAYMENT AS BOTTLENECK IN NATIONAL 
ECONOMY. 

2. AFTER LONG RECOUNTAL OF "TRENDS" IN GOE'S PLANS FOR 
POLITICAL AND ECONOMIC DEVELOPMENT, HE NOTED WITH 
SPECIFIC REFERENCE TO ECONOMIC POLICY THAT GOVERNMENT 
INTENDS TO CUT GENERAL BUDGET TO MINIMUM AND TO ADDRESS 
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BALANCE OF PAYMENTS DIFFICULTIES. PM, IN STRIKING 
NON SEQUITUR, NEXT STATED THAT 1978 BUDGET WILL AMOUNT 
TO LE 10,834 MILLION, WHICH HE SAID IS INCREASE OF 
LE 1,846 MILLION OVER 1977. THIS LARGEST BUDGET IN 
EGYPTIAN HISTORY, ACCORDING PM, GUARANTEES NECESSARY 
ALLOCATIONS TO ARMED FORCES, NATIONAL SECURITY, NECESSARY 
SUBSIDIES FOR PUBLIC COMMODITIES AND SERVICES, 

APPOINTMENT OF GRADUATES AND NEW PUBLIC SECTOR SALARY IN- 
CREASES. INVESTMENTS WILL TOTAL 680 MILLION IN 1978, 

HE SAID. 

3. OTHER DATA OF INTEREST ANNOUNCED BY PRIME MINISTER 
WERE LE 1,465 MILLION IN VALUE OF INDUSTRIAL PRODUCTION 
FIRST NINE MONTHS OF 1977, 16 PERCENT INCREASE OVER 
SAME PERIOD OF PREVIOUS YEAR; LE 210 MILLION IN EXPECTED 
FOREIGN EXCHANGE EARNINGS FROM OIL IN 1977, IN 
CREASING FROM LE 130 MILLION IN 1976 AND RISING TO AN 
EXPECTED LE 450 MILLION BY 1980; AND 1.7 MILLION TOURISTS 
BY 1980 BRINGING IN LE 350 MILLION (NO CURRENT FIGURES 
WERE CITED). 

4. COMMENT: PERHAPS MOST USEFUL ITEM IN PM'S SPEECH IN 
SPECIFIC TERMS WAS HIS STATEMENT ON SIZE OF BUDGET FOR 
1978. LARGE TOTAL INDICATES THAT GOE MAY BE USING 
PARALLEL RATE THIS YEAR TO CALCULATE CERTAIN OF BUDGET 
ITEMS, THUS FORMULATING DOCUMENT WHICH WILL NOT NECESSARILY 
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REPRESENT SIGNIFICANTLY LARGE RISE IN ALLOCATION OF REAL 
RESOURCES IN COMPARISON WITH CURRENT 1977 BUDGET. AS 
NOTED CAIRO 20173, WE HOPE TO DEVELOP FURTHER INFORMATION 
ON THIS POINT IN NEAR FUTURE. EILTS 
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